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NATIONAL Sev 


AMENDED BALANCE SHEET AS AT OCTOBER 31, 1963 


eee ASSETS | 
GE) 6 ae ene ed Ono ecny 1 Pee cule a Epes ST AM er e/a Gi IR SB ON Sects tuuesos ween $a | 
Investments — at cost (market value $1,494,797) isto, Wetioue sinoece Re ne oe a 1,249,131 
Accounts receivable less allowance for doubtful’accounts:..2 3 3 ee 402,997 
Inventory of merchandise and supplies at lower of cost or market value 00.0.0... cee 520,967 
SUNDRY RECEIVABLES $2,188,432 
Negley Clays, Inc. and/or Ryland H. New 
(Liability to the Company for this item not admitted by either party) ..0.0..000000.0000..... $ 75,414 
RylandsH: New: = Directors sat ios eo ee eee oe ene ne 10,842 
Ryland: Jz sNew = Director gasses ee gee i eer cee, seem ee eee 13,859 100,115 
OTHER 
Cash, bonds and debentures held by the Trustee for the Bondholders $ 57,768 
Shares. at cost\(no quoted market value) 5 ip ee ree 200,000 
Investments in (at cost) and advances to subsidiary COMPADICS &.ic ae ee eee 299,167 556,935 
FIXED 
Land, “buildings-and- equipment = cost. near ee $4,622,040 
Less: 
Accumulated *depreciation-andidepletonin:...s.. 9. se yee ee . 93,077,319 — 1,044,727 
$3,890,203 
cee ACB a es 
Accounts: payable and accrued icharges. fav. 6 oo ee ee ne $ 338,222 
Federal/and/provincial incomertaxes (2a nh re ee de Sanaa 285,493 
Bond: and debenturesinterest accried!\.) 52 ae 16,793 
$ 640,508 
FunpepD Drst — to mature January 2, 1973 pitts / 
BL, Go first: mortgage DONS sehen eine sy ane ee eee ee eee (7277... $ 638,000 
614% debentures irc Ge ina ee ee a hig UY 935,900: 873,200 
CAPITAL STOCK | 
Authorized 
75,000 non-cumulative preference shares of the par value of $15.00 each redeemable at par 
75, 000 common shares without nominal or par value 
Issued 
63,195; preference: Shaves ai\. ech) ee eee ete emer ere $ 947,925 
20,315 redeenied :priarsy eats a1 c55, a7 ee ee ee $ 439,725 
4,202, redecmed: CUITENE Veale cc 7.ciy cy een haere are ec ee ed 63,030 
oS Hs) hy ear ehe pPReNO cess MONE Te aE MMe ren reat Pere bad Tey Ge Atel Gat yoke a a $ 502,755 
29,678 “Ouest anc ine cect attra es meee Gt are eran cee eee a seen $ 445,170 
23, L 95 COMMON SNAKES: scent. ete Nee Sach rs ee te eee an ae 61,097 
$ 506,267 
GAPTPATic SURPLUS 00500 seis crane ee ene ai ee CR ene eA ee 599,553 
BUARNRD SURPLUS: ioc 5 ois e ee cist ee ae se 1,270,675. 2.376493 
Approved on behalf of the Board of Directors: $3,890,203 


RYLAND J. NEw, Director 


Joun J. Frrzparricx, Director 


| 


AUDITORS’ REPORT 


We have examined the amended balance sheet of NATIONAL SEWER Pipe LIMITED as a 
surplus for the year ended on that date. Our examination included a general review of the 4 
considered necessary in the circumstances. 

The financial statements of the subsidiary companies have not been consolidated for t 
the business of the other two subsidiaries differ considerably from that of the parent company. | 

The company’s share of the aggregate profits of its subsidiary companies for the year e 
profits of its subsidiaries since acquisition amounted to $350,183 no part of which has been in 

In our opinion, subject to the foregoing the above amended balance sheet and the ac 
fairly the financial position of the company as at October 31, 1963 and the results of its pet 
applied on a basis consistent with that of the preceding year. | 


Toronto, October 4th, 1965. | 


PIPE LIMITED 


CAPITAL SURPLUS 
FOR THE YEAR ENDED OCTOBER 31, 1963 


Seas e NOVeMbet; 17 LOG Q wes 1h. Pea pcr, ara hci, Pua ee nA hee he $ 524,806 
Add 
Rarer ranean eDoncdsand “Cepentures clic) Mescce ccs ded as ticebaen mapa mena auce-ceennwias $ 600 
(EL SEE RECOUUGS SE ig gare Ee Ue a DE RE nee nteltar nceal nad A ae sence D 38,948 
RRM IC HOTT ILIV CS UINIOTIES : oe esc ks esee e heh lone a LCN Palle ae Suet eet Goes ae . 35,199 74,747 
SEE ME EO) CLODEE LON LOGS tru 2h 29 oe ot ioe Lhe duis ee eee aa ea ale Rati tloas $ 599,553 
AMENDED STATEMENT OF PROFIT AND LOSS AND EARNED SURPLUS 
FOR THE YEAR ENDED OCTOBER 31, 1963 
Earned surplus, November 1, 1962 ................ ih RAs EO OEE ODS Oe hah 2, ARTES: cy TON RN AE $1,238,534 
Net operating loss for the year after directors’ fees in the amount of $7,200 and 
after making a provision for depreciation of $60,000 which is approximately 
one-half of the maximum amount allowable for income tax purposes 0... $ 32,673 
Deduct 
EY anew ee ek I NS oo Tok eT ak oh gaan aac tas AOE an Ateee ats. 60,902 
$ 28,229 
Income tax adjustment as a result of applying the current year’s loss as determined 
under the provisions of the Income Tax Act (Canada) against the previous year's 
eee OTRO Nc cys ee tad hd Ringe Meee A meee at Rbsp ik ea Pee RCS bee ZG? 
MMM URSIN AE IC cy CCl este cree te ce oe ay ae TI is cs eta ian m3 s Mean OUI MEAT toe Ae 49 391 
$1,287,925 
Adjustment of prior years’ net income 
Pacieonalincome taxes and interest. thereon (Note 2): csc nscids, co.c ns eee non csncttan ed wren on $281,738 
Less 
| Amounts transferred from expense to fixed assets ......0.0....0..0:::c0ccus $148 363 
| Amounts transferred from expense to accounts receivable 
| Negley Clays, Inc., and/or Ryland H. New...........0.:.00..es Res $75,414 
Ryland H. New SA o toue Lit alee Adie dal view Uk ae, Rene Tear he Ne 10,842 
Pe Pancrep NG Wenge ce alee eS ein ote oe Laan ee erring ea 13,859 = 100,115 
OO rece WSOTIES | a Nee ree oes Rati ester Iasi ge totam Ramen 16,010 264,488 17,250 
Pamed surplus CO ctobetas il: 1903 cri eth fe aust ne: nha ne ty oot neat aos $1,270,675 


: Note 1 — Income tax adjustments have been made to reflect liability as reported by the Department of National 
| Revenue. Certain items remain in dispute and may be subject to adjustment. 


4E SHAREHOLDERS 


»ber 31, 1963 and the amended statements of profit and loss and earned surplus and capital 
ing procedures and such tests of accounting records and other supporting evidence as we 


son that there is a substantial minority interest in one of the subsidiaries and the nature of 


Ictober 31, 1963 amounted to $58,605. The company’s share of the aggregate undistributed 
lin the parent company’s accounts. 

nying amended statements of profit and loss and earned surplus and capital surplus present 
w the year ended on that date, in accordance with generally accepted accounting principles 


WINSPEAR, HIGGINS, STEVENSON & DOANE, 
Chartered Accountants. 
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